The European Integration and Japan

“flexible specialization” has lost its relevance to the competitive edge? Does
“The Second Industrial Divide” no longer lie between mass production and
“flexible specialization” but between mass production and product innovation?
Second, there is no doubt that the U.S. is innovative in product
development. It is plausible that the diversity of the labor force in a firm and the
diversity of a larger society are contributing to product innovation. But, behind
the longest economic boom, the U.S. is recording the historically worst trade
deficit. This indicates that the U.S. competitive edge has not revived in the
1990s. The economic hoom was brought about by some extremely strong
sectors such as financial and high-tech product sectors. If this is correct, there
remains a question. Why does the diversity of the labor force contribute to

innovation in the financial and high-tech sectors while it does not to other

sectors?
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